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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMXSSION 

* * * * *  
In t h e  Matter of: 

A PURCHASED GAS ADJUSTMENT 
FILING OF WESTERN KENTUCKY 
GAS COMPANY 

CASE NO. 7157-HH 

O R D E R  

On December 6 ,  1978, t h e  Commission e n t e r e d  its f i n a l  Orde r  

i n  C a s e  No. 7 2 5 7 ,  a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  in rates and pro- 

v i d i n g  u n d e r  certain c o n d i t i o n s  €or t h e  f u r t h e r  adjustment of 

such rates when t h e  w h o l e s a l e  c o s t  of gas is i n c r e a s e d ,  d e c r e a s e d  

OF refunds are received. 

On J u l y  13, 1981, Western Kentucky Gas Company ("Applicant") 

f i l e d  its n o t i c e  and  a p p l i c a t i o n  w i t h  t h e  Commission stating t h a t  

it had received a r e f u n d  f r o m  two of its suppliers, Texas Gas Trans- 

mission C o r p o r a t i o n  ("Texas Gas") and Tennessee Gas Pipeline Company 

( "Tennessee Gas" ) . 
On June 12,  1981, the A p p l i c a n t  r e c e i v e d  a refund i n  the 

amount of $805,964.53 from Texas G e s ,  r e s u l t i n g  from Texas G a s '  

approved settlement rates i n  FERC Docket RP80-101, for the period 

November 1, 1980 th rough  A p r i l  30, 1981. The refund is the d i f f e r e n c e  

between the amounts paid by A p p l i c a n t  and the m o u n t s  which would 

have been paid under t h e  approved  s e t t l e m e n t  rates p l u s  i n t e r e s t .  

This filing also reflects an e s t i m a t e d  $356,060 excess r e v e n u e s  

that w i l l  be collected by Applicant for  the period May 1, 1081 through 

July 31, 1981, due t o  t h e  r e t r o a c t i v e  ra te  s e t t l e m e n t  and t h e  e l i m i -  



nation of t h e  L o u i s i a n a  F i r s t  U s e  Tax. The Texas Gas rate settlement 

was r e f l e c t e d  i n  Case No. 7157-FF e f f e c t i v e  July 1, 1981, and the 

e l i m i n a t i o n  of t h e  L o u i s i a n a  F i r s t  U s e  Tax i n  Case N o .  7157-GG 

r e q u e s t e d  t o  become effective August 1, 1981. As a r e s u l t  of t h e  

rate settlement, a r e f u n d  o b l i g a t i o n  of $5,569.31 is a t t r i b u t a b l e  t o  

local p r o d u c t i o n  p u r c h a s e s  f o r  t h e  period April 1, 1981 through May 

31, 1981. 

I n  a d d i t i o n ,  refunds w e r e  r e c e i v e d  f r o m  Texas G a s  on J u n e  19, 

1981, in t h e  amount of $42,640.80 and from Tennessee  G a s  on July 2, 

1981, in t h e  amount of $14,095.13. The Texas Gas r e f u n d  is in accor- 

dance w i t h  t h e  S t i p u l a t i o n  and  Agreement approved by Commission Order  

issued J u n e  8 ,  1981, i n  Docket No. RP80-101. The Tennessee Gas r e f u n d  

is the A p p l i c a n t ' s  s h a r e  of c e r t a f n  r e f u n d s  received by Tennessee  Cas 

f r o m  i ts p roddee r - supp l i e r s  p u r s u a n t  t o  v a r i o u s  Commission o p i n i o n s  

and orders, as a result o f  negative NGPA well category d e t e r m i n a t i o n s ,  

and as a r e s u l t  of corrections on i n v o i c e s .  

The A p p l i c a n t ' s  total r e f u n d a b l e  amount is $1 ,225 ,229 .77 .  

The approved  P u r c h a s e d  Gas Adjustment  C l a u s e  of the Applicant requires 

t h a t  refunds be made over a f o u r  month p e r i o d .  Since this refund will 

occur primarily during t h e  non-heating months, 8 d i s p o r t i o n a t e  s h a r e  

of the refund would go t o  i n d u s t r i a l  customers.  E x h i b i t  1 o f  t h e  

Applicant's a p p l i c a t i o n  R h o w s  t h a t  refunde over a four month period 

would result i n  e s t i m a t e d  r e f u n d s  of $290,405 t o  residential customers 

and $760,733 to Industrial cus tomers .  The distribution of the refund 

i n  this manner appears to be u n f a i r  and  d i s c r i m i n a t o r y .  The PGA 

clause of the A p p l i c a n t  provides t h a t  i n  the event of  any l a r g e  or 

unusual  refunds, the Applicant mag a p p l y  for the r i g h t  t o  depart 

from the normal r e f u n d  p r o c e d u r e .  Since t h i s  refund fs very large 

the Applicant request8 p e r m i s s i o n  to make It over a twelve month period 



rather t h a n  a f o u r  month p e r i o d .  Using t h e  t w e l v e  month 

i t  is e s t i m a t e d  t h a t  r e s i d e n t i a l  cus tomers  would r e c e i v e  

of $424,200 and i n d u s t r i a l s  $575,700, which r e p r e s e n t s  a 

e q u i t a b l e  d i s t r i b u t i o n  of t h e  r e f u n d .  

period 

a r e f u n d  

f a i r  and 

The total r e f u n d a b l e  amount In t h e  f i l i n g  is $1,225,229.77. 

The Company proposes to r e f u n d  t h i s  amount to its cus tomers  over 

d period of t w e l v e  months i n  a c c o r d a n c e  w i t h  t h e  r e f u n d  p r o v i s i o n s  

of the Company's Purchased  G a s  Adjustment  C l a u s e  b e g i n n i n g  on 

August 1, 1981, said a d j u s t m e n t  being d e s i g n e d  t o  pass OD t o  its 

cus tomers  a r e d u c t i o n  i n  the amount of $.0303 per thousand c u b i c  

feet of gas and t h a t  s a i d  a d j u s t m e n t  be e l i m i n a t e d  when the full 

amount to be refunded has been r e t u r n e d  t o  t h e  Company's customers.  

A f t e r  r ev iewing  t h i s  e v i d e n c e  of r e c o r d  and being f u l l y  

a d v i s e d ,  the Covmission is of the o p i n i o n  and f i n d s  t h a t :  

(1) The A p p l i c a n t  h a s  r e c e i v e d  r e f u n d s  i n  t h e  amount of 

$1,225,229.77 from its s u p p l i e r s  Texas  G a s  and Tennessee G a s .  

(2) A r e f u n d  factor i n  t h e  amount of $.0303 per thousand  

c u b i c  feet of gas be used as a reduction in the purchased gas adjust- 

ment.  

(3) The safd  refund s h a l l  remain in effectfor twe lve -monthsar  

untll s u c h  time as  the f u l l  amount h a s  been r e t u r n e d  t o  t h e i r  cue- 

tomclrs. 

IT IS THEREFORE OF€DERED t h a t  W e s t e r n  Kentucky Gas Company, 

a p p l y  a r e f u n d  f a c t o r  i n  t h e  amount of $.0303 per thousand c u b i c  

feet of gas as a reduction i n  t h e  approved Purchased G a s  Adjustment 

beg inn ing  August 1, 1981, to remah i n  effect u n t i l  such time as 

n e c e s s a r y  so t h a t  the r e f u n d  w i l l ,  nearly as  p o s s i b l e ,  reflect t h e  

exact amount. 

The r e f u n d  factor w i l l  terminate a t  such  period of t i m e  t h a t  



the refundable amount equals the refund herein reported. 

IT IS FURTHER ORDERED that  t h i s  i n fo rma t ion  furnished this 

Comission by Applicant in this case constitutes full compliance 

w i t h  the Commission's Order i n  Case N o .  7157 and any other i n f o r -  

mation ordinarily required to be f i l e d  under t h e  Commission's Pules  

is hereby waived. 

Done at F r a n k f o r t ,  Kentucky,  this 5th day of August 1981. 

PUBLIC SERVICE COMMISSION 

Secretary 


